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Credit Profile
Springfield
Long Term Rating

A+/Stable

Affirmed

Rationale
Standard & Poor's Ratings Services affirmed its 'A+' long-term rating on Springfield, Mich.'s existing general obligation
(GO) bonds. The outlook is stable.
The rating reflects our view of the city's:
• Access to employment opportunities in nearby Battle Creek, Mich.;
• Very strong general fund financial reserves, paired with "good" management policies; and
• Low to moderate overall net debt burden, with rapid amortization.
The city's limited tax base and below average income and wealth levels are offsetting credit factors.
All of the city's outstanding debt is backed by its limited-tax GO pledge.
Springfield is in south-central Michigan in Calhoun County about two miles west of downtown Battle Creek and 20
miles east of Kalamazoo, servicing an estimated 4,964 residents. Income levels in the city are adequate, in our opinion,
with median household effective buying income at 65% of national levels. Market value has decreased by a 2.7%
annual average since 2008 to $177.5 million in 2012 or $35,752 per capita, which we consider adequate. Due to its
proximity to Battle Creek, much of the local economy centers on automotive parts manufacturing and cereal
production; access to Battle Creek also provides a variety of employment opportunities. Unemployment for Calhoun
County during the first nine months of 2012 averaged 7.6%, well below the 9.1% state and 8.3% national averages, for
the same period.
In our view, the city's finances are strong, as evidenced by four consecutive years of audited general fund surpluses.
The city posted an audited $37,000 general fund surplus in fiscal 2011, bringing the unassigned general fund balance to
$782,000 or 32.2% of expenditures, which we consider very strong. Management has budgeted for a small $12,000
deficit in fiscal 2012. We understand that the city expects an $81,000 operational deficit for fiscal 2013. The city has
historically utilized conservative budgeting practices, resulting in better than anticipated results.
Springfield's management practices are considered "good" under Standard & Poor's financial management assessment
(FMA) methodology, indicating that practices exist in most areas although not all may be formalized or regularly
monitored by governance officials.
We consider the city's overall net debt burden to be low on a per capita basis, at $1,344, and moderate as a percent of
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market value at 3.8%. Amortization is rapid, with 66% of principal due to retire within 10 years and 100% due to be
retired within 20 years. We understand the city has no additional debt plans at this time.
The city participates in the Michigan Municipal Employees' Retirement System, a multiple-employer defined benefit
pension plan, and contributed $194,849 in fiscal 2011. The city also contributes to an other post-employment benefit
(OPEB) plan, which is funded on a pay-as-you-go basis. Most recently in 2011, the city contributed $162,691 to its
OPEB plan. The combined pension and OPEB contributions represent 10.8% of total government expenditures for
fiscal 2011.

Outlook
The stable outlook reflects our expectation that the city will maintain strong financial reserves, and proactively manage
its budget, which is consistent with its current practice. Given the city's stable financial position, we do not anticipate
changing the rating within the two-year outlook horizon. The city's proximity to Battle Creek provides additional
stability to the rating.

Related Criteria And Research
• USPF Criteria: GO Debt, Oct. 12, 2006
• USPF Criteria: Key General Obligation Ratio Credit Ranges – Analysis Vs. Reality, April 2, 2008
Complete ratings information is available to subscribers of RatingsDirect on the Global Credit Portal at
www.globalcreditportal.com. All ratings affected by this rating action can be found on Standard & Poor's public Web
site at www.standardandpoors.com. Use the Ratings search box located in the left column.
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