Thank you for considering the City of Springfield for the location of your potential new investment.
Whether your business is currently located in our great city or you are considering first-time investment
in the city limits, we are happy and proud to be considered. This packet is designed to assist you in
applying for a PA 198 Tax Abatement within the City of Springfield.

Please take a few moments to review the attached documents. In order to process a new Industrial
Facilities Tax (IFT) Abatement, and ultimately issue a certificate for 1-12 years, each of these must be
considered. A list of the attached documents is as follows:

1. IFT Guidelines. This document will assist you in determining what level of abatement you may
be qualified to receive.

2. IFT Application. This document is required by the State of Michigan. Upon formal approval of
any tax abatement(s) by the Springfield City Council, this document is forwarded to the State of
Michigan for final approval, and issuance of an IFT Certificate.

3. IFT Supplemental Application. This application is in addition to the State’s application; it is
designed to collect some additional data about your investment and the potential effects on our
community.

4. IFT Supplemental Application (Personal Property). This application is in addition to the State’s
application; it is designed to collect some additional data about your personal property
investment and the potential effects on our community.

5. Supplemental IFT Agreement. This agreement is required by state law. It will spell out the
expectations of the City throughout the life of the tax abatement.

6. Affidavit of Fees. This affidavit is required. It is designed to make certain no other fees are
being paid to the City in exchange for approval of the tax abatement.

If you have any questions about this packet, or need assistance filling out any of the forms, please
contact me directly. | can be reached via phone at 269-965-2354 or 269-719-9146, or via email at
fpeterson@springfieldmich.com. Again, thank you for considering Springfield as a great place to invest!

Sincerely,
Franklin Peterdon

Franklin Peterson
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GUIDELINES FOR TAX ABATEMENT UNDER P.A. 198 OF 1974

SCOPE:

OBJECTIVE:

QUALIFICATIONS:

To

develop uniform, fair, equitable and objective guidelines for

determination of length of tax exempt certificate and eligibility.

The Springfield Tax Abatement Review Board and/or the Council of the City
of Springfield will evaluate all P.A. 198 applications and will ensure that the
following objectives have been attained:

1.

The project will expand the City’s tax base.

. The project will either expand or retain the employment levels.

2
3.
4

The project will provide stimulus to others in the private sector.

. The project will improve the City’s land use and support the City’s

environmental objectives.

All applicants for Industrial Facilities Tax Exemptions shall comply and meet
the following qualifications:

1.

Applicant shall comply with all the provisions of P.A. 198 of 1974 and all
of its amendments.

Applicant shall have no delinquent property taxes or be currently
appealing property assessment before the Michigan Tax Tribunal or
have any other pending suit against the City.

. Applicant shall make all reasonable efforts to follow an affirmative

action program.

Applicant shall make special effort to give preference to the Battle
Creek Metropolitan Area (defined as the Cities of Springfield and Battle
Creek, and the Charter Townships of Bedford, Emmett and Pennfield)
contractors, vendors, and labor force while constructing or
rehabilitating.

. Applicant who has been granted tax exemption shall be responsible for

submitting, no later than August 15" | a status report to the City
Manager including the following information:

A. Number of jobs created expressed as full-time equivalent.
B. Number of jobs retained expressed as full-time equivalent.

Applicant or a representative shall be required to be present during a
scheduled public hearing for the granting of an Industrial Facilities Tax
exemption. If no representative is present no action will be taken.





7. Applicant shall pay a filing fee of $200. The fees received shall be
applied to the General Fund of the City of Springfield and the Economic
Development Corporation of Springfield, at the rate of 1.2 to each
account.

EVALUATION POINTS: The evaluation point system will be utilized for determination of eligibility
and the length of tax exempt certification under P.A. 198 of 1974.

Criteria Points

TOTAL POINTS
10 or less
11to 14
15t0 18
19 to 22
23to 26
27 to 30
31to 34
35to0 38
39to 42
43 to 46
47 to 50

1. Cost of the Project

a) under $25,000 or 10% of true cash value 2
b) $ 25,001 to $50,000 4
c) $50,000 to $100,000 6
d) $100,001 to $200,000 8
e) $200,001 and over 10
2. Number of Jobs created or retained:
a) 1to5 5
b) 6to 10 10
c) 11to 25 15
d) 26 or more 20
3. Need
a) Project starts after City Council action 5
b) Does not involve a move within the city 5
4. Bonus
a) Project is located within a TIFA District 5
b) Project is a new industry for Springfield 3
c) Beautification and Landscaping 2
POINT AWARDS
ELIGIBILITY YEARS OF EXEMPTION
No 0
Yes 3
Yes 4
Yes 5
Yes 6
Yes 7
Yes 8
Yes 9
Yes 10
Yes 11
Yes 12






Michigan Department of Treasury
1012 (Rev. 4/04) Reset Form

Application for Industrial Facilities Tax Exemption Certificate

Issued under authority of P.A. 198 of 1974, as amended. Filing is mandatory.

INSTRUCTIONS: File the original and two copies of this form and the required attachments (three complete sets) with the clerk of the
local government unit. The State Tax Commission (STC) requires two complete sets (one original and one copy). One copy is retained
by the clerk. If you have any questions regarding the completion of this form or would like to request an informational packet, call (517)
373-3272.

To be completed by Clerk of Local Government Unit

Signature of Clerk Date received by Local Unit
STC Use Only
Application Number Date Received by STC

APPLICANT INFORMATION
All boxes must be completed.

1la. Company Name (Applicant must be the occupant/operator of the facility) 1b. Standard Industrial Classification (SIC) Code - Sec. 2(10) (Four Digit Code)
1c. Location of Facility (Street, City, State, ZIP Code) agd!\égtrgew%féﬂ;y” ownship/Village le. County
2. Type of Approval Requested 3a. School District where facility is located |3b. School Code

I:l New (Sec. 2(4)) D Transfer (1 copy to only)

D Speculative Building (Sec. 3(8)) D Rehabilitation (Sec. 3(1)) |4. Amount of years requested for exemption (1-12 Years)

I:l Research and Development (Sec. 2(9))

5. Thoroughly describe the project for which exemption is sought: Real Property (Type of Improvements to Land, Building, Size of Addition); Personal Property (Explain New,
Used, Transferred from Out-of-State, etc.) and Proposed Use of Facility. (Please attach additional page(s) if more room is needed).

6a. Cost of land and building improvements (excluding costofland)
* Attach list of improvements and associated costs. Real Property Costs
* Also attach a copy of building permit if project has already begun.

6b. Cost of machinery, equipment, furniture and fixtures ...l
* Attach itemized listing with month, day and year of beginning of installation plus total costs Personal Property Costs

6¢. Total Project Costs

Total of Real & Personal Costs

7. Indicate the time schedule for start and finish of construction and equipment installation. Projects must be completed within a two year period of the effective date of the
certificate unless otherwise approved by the STC.

Begin Date (M/D/Y) End Date (M/D/Y)
Real Property Improvements I:l Owned |:| Leased

Personal Property Improvements l:l Owned I:l Leased

8. Are State Education Taxes reduced or abated by the Michigan Economic Development Corporation (MEDC)? If yes, applicant must attach a signed MEDC Letter of
Committment to receive this exemption.
I:l Yes I:l No

9. Number of existing jobs at this facility that will be retained as a result of this project. |10. Number of new jobs at this facility expected to be created within two years of
project completion.

11. Rehabilitation applications only: Complete a, b and c of this section. You must attach the assessor's statement of valuation for the entire plant rehabilitation district. The
SEV data below must be as of December 31 of the year prior to the rehabilitation.

a. SEV of Real Property (excluding land)
b. SEV of Personal Property (excluding inventory)

C.TOMAI SEV oo
12a. Check the type of District the facility is located in:
I:I Industrial Development District I:l Plant Rehabilitation District
12b. Date district was established by local government unit 12c. Is this application for a speculative builiding (Sec. 3(8))?

I:l Yes I:l No






Form 1012, Page 2

APPLICANT CERTIFICATION

The undersigned, authorized officer of the company making this application certifies that, to the best of his/her knowledge, no information contained
herein or in the attachments hereto is false in any way and that all are truly descriptive of the industrial property for which this application is being
submitted.

It is further certified that the undersigned is familiar with the provisions of P.A. 198 of 1974, as amended, being Sections 207.551 to 207.572, inclusive,
of the Michigan Compiled Laws; and to the best of his/her knowledge and belief, (s)he has complied or will be able to comply with all of the
requirements thereof which are prerequisite to the approval of the application by the local unit of government and the issuance of an Industrial Facilities
Exemption Certificate by the State Tax Commission.

13a. Preparer Name 13b. Phone Number 13c. Fax Number 13d. E-mail Address

14a. Name of Contact Person 14b. Phone Number 14c. Fax Number 14d. E-mail Address

15a. Name of Company Officer (No Authorized Agents)

15b. Signature of Company Officer (No Authorized Agents) 15c. Date

15d. Mailing Address (Street, Clty, State, ZIP) 15e. Phone Number 15f. E-mail Address

LOCAL GOVERNMENT ACTION & CERTIFICATION

This section must be completed by the clerk of the local governing unit before submitting application to the State Tax Commission. Check items on file
at the Local Unit and those included with the submittal.

16. Action taken by local government unit 16b. The State Tax Commission Requires the following documents be filed for an
administratively complete application:
D Abatement Approved for Years (1-12) Indicate N/A if Not Applicable
After Completion DYes D No EY Original Application plus attachments, and one complete copy
|| 2. Resolution establishing district
D Denied (Include Resolution Denying) || 3. Resolution approving/denying application.
- — - || 4. Letter of Agreement (Signed by local unit and applicant)
16a. Documents Required to be on file with the Local Unit — . . . . .
Indicate N/A if Not Applicable L 5. Affidavit of Fees (Signed by local unit and applicant)
1. Notice to the public prior to hearing establishing a district. || 6. Building Permit for real improvements if project has already begun
2. Notice to taxing authorities of opportunity for a hearing. || 7- Equipment List with dates of beginning of installation
3. List of taxing authorities notified for district and application action. | | | 8. Form 3222 (if applicable)
4. Lease Agreement showing applicants tax liability. 9. Speculative building resolution and affidavits (if applicable)
17. Name of Local Government Body 18. Date of Resolution Approving/Denying this Application

Attached hereto is an original and one copy of the application and all documents listed in 16b. | also certify that all documents listed in 16a
are on file at the local unit for inspection at any time.

19a. Signature of Clerk 19b. Name of Clerk 19c. E-mail Address

19d. Clerk's Mailing Address (Street, City, State, ZIP) 19e. Phone Number 19f. Fax Number

State Tax Commission Rule Number 57: Complete applications approved by the local unit and received by the State Tax Commission by October 31
each year will be acted upon by December 31. Applications received after October 31 may be acted upon in the following year.

Local Unit: Mail one original and one copy of the completed application and all required attachments to:

State Tax Commission

Michigan Department of Treasury
P.O. Box 30471

Lansing, Ml 48909-7971

STC USE ONLY

LUCI Code Begin Date End Date End Date2
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601 Avenue A, Springfield, MI 49037 * ph 269-965-2354 * fx 269-965-0114

PA 198 Tax Abatement Supplemental Information

Date: (O New Application (O Revised/Updated Application

Company Name: Cell Phone:
Address: Business Phone:
City, State, Zip: Business Fax:
Contact Person: Business Email:

Please answer completely each of the following questions regarding the facility for which you are requesting
an industrial facilities exemption certificate. A completed version of this form should be returned to The City
of Springfield with your application.

How many acres does the project include?

Is this project relocation from a state other than Michigan? (" Yes (" No

If YES, which state(s)?

Is this project an expansion from within the City of Springfield? (" Yes (" No

How many new jobs are being brought into the City of Springfield by this project?

What is the expected annual payroll for these new jobs only?

Does the firm own the land on which the project is located? (C Yes (' No

What percentage of the building location also hosts the company's headquarters?

What percentage of the building is allocated to manufacturing?

What percentage of the building is allocated to research and development?

What percentage of the building is allocated to high technology or green technology?

What percentage of the building is allocated to warehousing, distribution, or packaging?

Has the company received a tax abatement from a Michigan city in the past 10 years? (" Yes (" No

Comments:







LrSpringfie

601 Avenue A, Springfield, MI 49037 * ph 269-965-2354 * fx 269-965-0114

PA 198 Tax Abatement Supplemental Information - Personal Property Only

Date: (O New Application (O Revised/Updated Application

Company Name: Cell Phone:
Address: Business Phone:
City, State, Zip: Business Fax:
Contact Person: Business Email:

Please answer completely each of the following questions regarding the facility for which you are requesting

an industrial facilities exemption certificate. A completed version of this form should be returned to The City
of Springfield with your application.

What is the total value of the capital investment in newly-purchased personal property?

Is this project relocation from a state other than Michigan? (" Yes (" No

If YES, which state(s)?

Is this project an expansion from within the City of Springfield? (" Yes (" No

How many new jobs are being brought into the City of Springfield by this project?

What is the expected annual payroll for these new jobs only?

Does the firm own the land on which the project is located? (C Yes (' No

What percentage of the building location also hosts the company's headquarters?

What percentage of the building is allocated to manufacturing?

What percentage of the building is allocated to research and development?

What percentage of the building is allocated to high technology or green technology?

What percentage of the building is allocated to warehousing, distribution, or packaging?

Has the company received a tax abatement from a Michigan city in the past 10 years? (" Yes (" No

Comments:
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INTRODUCTION TO THE
STANDARDIZED TAX ABATEMENT AGREEMENT WITH THE
CITY OF SPRINGFIELD

The State of Michigan now requires that all industrial facilities exemption requests forwarded
to the State must include a separate agreement between the company requesting the
exemption and the City of Springfield, an agreement which goes beyond the actual application.
The agreement lists the "conditions and recourses" of a tax abatement, spelling out
Springfield's requirements of a company during the exemption period. If these requirements
are not met, Springfield has the right to reduce or revoke any and all abatements.

The Springfield City Council uses a standard agreement with all companies seeking an
exemption. Companies seeking approval for the exemption from the City Council must agree to
this document prior to the public hearing process. If this is done, approval of the application by
the City Council following the public hearing will henceforth include the city's approval of the
agreement.

The agreement must be signed by both the company representative and Springfield’s City
Manager, who is designated to sign on behalf of the City Council and community. Attached is a
copy of the agreement as prepared by the City of Springfield for your review. This agreement
will not be altered in any way, shape or form by the City Council, but must be agreed to by the
company as currently written.

If you have any questions on this agreement or other aspects of the tax abatement process in
Canton please feel free to contact Franklin Peterson at (269) 965-2354.





STANDARDIZED TAX ABATEMENT AGREEMENT BETWEEN
THE CITY OF SPRINGFIELD AND

This agreement, made this __ day of , 2010, by and between the City of Springfield
(hereinafter referred to as the "City"), and (hereinafter referred to
as the "Company").

WHEREAS, pursuant to Section 22 of Act 334 of Public Acts of 1993, it is necessary for the City
and the Company to enter into a written agreement prior to approval and issuance of an
industrial facilities exemption certificate; and

WHEREAS, this agreement must formally accompany any application made by the Company for
an industrial facilities exemption to the State of Michigan, outlining the conditions and
resources to be upheld during an abatement period,

NOW, THEREFORE, the parties agree to the following:

The Company agrees to satisfy the following conditions and the Company understands and
acknowledges that failure to satisfy any one of the conditions could result in the revocation of
the industrial facilities exemption certificate at the sole option of the City:

1. The Company agrees to submit a report regarding status of employment every two
years beginning with an initial report filed no later than the 10th day of January
immediately following the second year after the issuance date of the industrial facilities
exemption. The report must include:

a. The number of new jobs promised in the application and the actual number of
new jobs created.

b. If employment has not remained or exceeded the number given in the
application, an explanation for this shall be included.

c. The estimated project cost in the application and the actual final project cost
(required in the initial report only).

The Company understands that if employment has not been retained or reached as
stated in the application or the construction and/or expansion project has not been
completed or expenditures made as described in the application, the City has the right
to reduce the term or revoke the industrial facilities exemption.

2. The Company will remain within the City for the period of the industrial facilities
exemption in order to retain the benefits of the abatement unless permission for
relocation is granted by the governing body of the municipality.

The Company further understands that if it chooses to leave the municipality without
permission for relocation prior to the end of the term of the industrial facilities
exemption, the City has the right to revoke any and all industrial facilities exemptions.





The parties hereto further agree that if any of the above-referenced conditions are not met, the
City may revoke any and all of the tax abatements of the Company. The City shall not revoke
such abatements until after a hearing is conducted wherein the Company shall be offered an
opportunity to demonstrate why it has not breached any of the conditions set forth above or
any other reasons why the tax abatement should not be revoked. The Company shall be given
ten (10) days written notice of such hearing.

The determination of whether to revoke the industrial facilities exemption certificate shall be in
the sole discretion of the Springfield City Council.

By signatures of representatives of both the Company and the City, it is understood that both
the Company's investment in the project and the City's investment through the granting of the
industrial facilities exemption certificate is to encourage the economic growth of all.

It is also acknowledged that certain economic conditions can, at times, prohibit the
maintenance of the Company's targeted status. It is understood that if such conditions exist at
the time of the designated Company reports, the governing body of the City will carefully
evaluate the Company's situation, and will inform the Company if any action is considered in
order to give the Company an opportunity for correction.

City of Springfield:

Franklin Peterson, City Manager Date

Company:

Date
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INDUSTRIAL FACILITIES EXEMPTION APPLICATION
AFFIDAVIT OF FEES

In accordance with State Tax Commission Bulletin No. 3 dated January, 1998, the City of
Springfield and for Industrial Facilities Exemption Certificate do
hereby swear and affirm that no payments of any kind, whether they be referred to as “fees” in
excess of the fee allowed, “payments in lieu of taxes,” “donation,” or by other like terms have
been made or promised. Such payments are contrary to the legislative intent of Act 198 that
exemption certificates have the effect of abating all ad valorem property taxes levied by taxing
units with the unit of local government which approves the certificate.

We do swear and affirm by our signatures below that no payment of any kind in excess of the
fee allowed, as amended by Public Act 323 of 1996, has been made or promised in exchange for
favorable consideration of an exemption certificate application.

City of Springfield:

Franklin Peterson, City Manager Date

Company:

(Name) Date









